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The principal industries of the country are rubber and
timber, with copra, cutch and other products, and coal and
iron ore are also worked. Besides Sandakan, the principal
towns are Jesselton, the headquarters of the State railway,
Beaufort and Melalop. Both Sandakan and Jesselton have
good harbours.

HONG KONG
Hong Kong has been rightly styled "the gateway to
China." Its position in relation to the mainland of China is
as commanding as that of Singapore at the entrance to the
China Sea, and its trade and future are indissolubly linked
with the great country of which it forms a part. The impor-
tance of its spacious sheltered harbour was first seen during
the war with China in 1839-42, but apart from its strategic
position, the immense commercial possibilities of the place
were soon realized, and the island of Hong Kong was ceded
to Britain as one result of the war. Though thus born of
conflict, Hong Kong has since rendered immense service
to China, besides promoting Anglo-Chinese trade.
At the time of its cession, the island was practically
uninhabited, except for a few fishermen, and is barren and
mountainous, rising to a height of 1,800 feet in the centre.
To-day the population of the colony, including the leased
territory of Kowloon on the mainland, is over a million,
The island has an area of only 32 square miles but the
Kowloon peninsula and the leased territory acquired for a
term of ninety-nine years in 1898, bring the total area up
to about 390 square miles.
Hong Kong is the name of the Colony, but the town on
the island is Victoria. Seen from the sea, especially at night,
Victoria is a fine spectacle, since it rises from the magnificent
harbour in tier after tier up the slopes of Victoria Peak,